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Datu Haji Sarudu Haji Hoklai, STIDC General Manager (4th left) withessing the tree planting.

Datu Haji Len Talif Salleh (centre) undergoing health screening. Datu Haji Sarudu (2nd. left) visiting the hospital.
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Colouring competition in progress.

he Satelevel World Forestry D ay 2010
was held on 28th April in Lawas,
Sarawak. T he event was launched by
D atuk Amar H agji Awang Tengah Ali
H assan, Second Minister of Planning
and Resource M anagement and
_ Minister of Public U tilities of Sarawak.
With the theme Q.ove T he Forests DSustained H eritageQ
thisyear@celebration wasjointly organized by the M inistry
of Planning and Resource M anagement, Forest D epartment
of Sarawak, ST ID C, Sarawak T imber Association, Sarawak
Forestry Corporation Sendirian Berhad, H arwood T imber
Sendirian Berhad and Sarawak Planted Forest Sendirian
Berhad.

T heM inister8launching addressemphasized on the current
scenario of Sarawak® forests. According to him, 65% out
of 12.4 million square hectares of Sarawak@total land mass
isstill forested. Sarawak@forestsalso have high biodiversity
density in which 10 acres of forestscan have 700 tree species.

Forestscontinueto play significant rolesin our lives. W hile
M angrove forest becomes the buffer for coastal areas,
Lowland Forest and H ill Forest provide habitat for flora
and fauna.

Forestsaso help in mitigating climate change by absorbing
carbon dioxide and releasing oxygen. At the same time,
forests help to mitigate soil erosion and water pollution.

In the present bio-technology era, Research and
D evelopment on forestry biology resources is gaining
momentum. T hisisin support of the development of bio-
technology industries such as medicine, food and energy.

T he Rainforest M edical Foundation revealed that
35,000-70,000 tree species globally posses medicina value.
H owever, only 95 specieswere utilized by western countries
for medicina purposes.

M eanwhile, M alaysian Agricultural Research and
D evelopment Institute (M ARD 1) projected the vaue of
M alaysian bio-technology and herbal industriesat RM 2.5
billion by 2020 compared with RM 100 million in 2000
and RM 500 million in 2005. Besides, the present world
market value for herba products is RM 300 billion. T he
figuresreflect thevast economic potential of forest resources
which arenot fully tapped to support thenationa economy.

In Sarawak, forests being the mainstay of the economy
contribute RM 600 million annualy from timber royalties.
In 2009, Sarawak dso earned RM 6.7 billion from the export
of timber and timber products. In addition, this sector
provides between 80,000-100,000 employments.

Presently, Sarawak has 22 N ational Parks, 4 Wildlife
Sanctuaries and 5 N atural Forest Reserves. T he State
Government also aspiresto have at least 1 million hectares
of totally protected areas by 2020.

U ndeniably, Sarawak®@65% forest-cover manifeststhe State
Government@ commitment in Sustainable Forest
M anagement. It also reflects the government@ endeavour
in sustaining the green earth with forests.

Forestsaretoo important to be overlooked. Because of this,
the State G overnment had never failed to observetheannua
World Forestry D ay to remind ourselves of theimportance
of this free gift of nature.

Variousactivitieswere being carried out in conjunction with
thisyear@celebration such astree planting, health screening,
blood donation, colouring competition and hospita visit.
T he public were aso given the opportunities to interact
with the participating organizations. T he celebration was
participated by representatives from the government
agencies, private sector, N GO s, timber licensees and
contractors.

SUMMARY

/" Forests continue to play significant roles in our lives.

! Forests being the mainstay of SarawakOs economy contribute
RM600 million annually from timber royalties. In 2009, Sarawak

also eamed RMS6.7 billion from the export of timber and timber
products.

I SarawakOs 65% forest-cover manifests the State GovernmentOs
commitment in Sustainable Forest Management.




Industry players to respond to the investigation.

an anti-dumping investigation on plywood

originating from M daysiaexported to South Korea
by nine plywood companies in which eight were from
Sarawak.

Recentlythe Korean Trade Commission had initiated

Article2.1of WTO Anti-D umping Agreement statesthat
a product is to be considered as being dumped if it is
introduced into the commerce of another country at less
than its normal price, if the export price of the product
exported from one country to another is less than the
comparable price, in the ordinary course of trade, for the
like product when destined for consumption in the
exporting country.

M eanwhile, Article 3.5 of the same Agreement stipulates
that it must be demonstrated that the dumped imports
are, through the effects of dumping, as set forth in
paragraphs 2 and 4, causing injury within the meaning of
this Agreement.

STID C, being the leader and catalyst of Sarawak® timber
industry views this investigation seriously and took
necessary action to address the issue. A meeting was held
in KualaLumpur with the M inistry of International Trade
and Industry (MIT1) and Sarawak Timber Association
(ST A) toacquirein-depth information on thisinvestigation.

Briefing concerning Anti-D umping Investigation on
Plywood Imported from M alaysia was aso conducted on
26th March 2010 at ST ID C H eadquarters in Kuching,
Sarawak. T he briefing aimed at helping the relevant

T

Briefing in progress by MITI officials.

plywood exporters to respond to the investigation and to
provide guideline on how to complete the questionnaires.
Facilitated by M IT | officials, the briefing covered topics
on Anti-D umping Actions, Trade Remidies U nder WT O
and Anti-D umping Cases. T his was followed by question
and answer session and individual consultation. T he
briefing was attended by plywood and panel products
manufacturers and exporters as well as STA and STID C
officials.

Amongthesdient pointshighlighted by thefacilitatorswas
the need for the industry players to respond to the
investigation. Failingwhich, themarket might consider that
the companies are exporting a dumping price and impose
the anti-dumping rate of 87.6%. Besides, other market
competitors are likely to deem that the existing exporting
volume to South Koreawould inflow into their countries
and consider filing an anti-dumping petition against
M alaysian plywood.

D atu H gji Sarudu, ST ID C Genera M anager said STID C
will continue to work closely with STA in addressing this
issue aswell asin helping the related industry players who
are adversely affected by thisinvestigation. H iswelcoming
remark was delivered by M dm. D ayangN enaAbang Bruce,
Senior Assistant General M anager (Trade D evelopment).
H e also advised the companies concerned to respond to
the investigation for common good.

Plywood is the major export commodity for Sarawak®
timber sector in which Koreaisthe second largest market.
Last year, the export earnings from plywood accounted for
RM 3.4 billion or 50.4% out of RM 6.7 billion tota income.
Korea contributed RM 574 million
or 17% export revenue during the
same year. Korean market is
therefore equally important to the
State® economy.

Presently, there are 43 plywood mills
in Sarawak with over 80% of the
plywood manufactured for export
markets. Sarawak is also the largest
producer of plywood in the country.

Sarawak@timber sector being export
oriented must face this challenge
positively and take appropriate
action in order to remain
competitivetaking advantage of the
global economic recovery.
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MARKET PERFORMANCE (January-April 2010)

he accumulated values of logs and timber products exported in

January to April 2010increased by 33%a RM 2.5 billion against

that of RM 1.9 hillion for the corresponding period in 2009.
T here were increased in values of log (50%), sawn timber (19%),
plywood (37%), moulding (58%), particle board (241%), fibreboard
(17%), laminated board/flooring (83%) and woodchip (15%). H owever,
there were decreased in values of veneer (4%), dowel (29%) and
blockboard (76%) from January to April 2010 compared to
corresponding period in 2009.

Tota export vaues of plywood, logs and sawn timber were RM 1.3
billion, RM 696 millions and RM 268 million respectively. T his had
contributed 52%, 28% and 11% respectively to thetotal exported value
of logs and timber products from the State since January until April
2010. (Table 1)

Logs

T he volume of logs exported increased by 54% to 1,473,948 m® from
955,235 m® and the value also increased by 50% to RM 696 million
from RM 465 million for the year 2010 in comparison with similar
period of 2009. India remains the number one importer of the State8
logs, followed by China, Taiwan, Japan, Vietnam and South Korea.

Therewas an increase by 33% in the volume of logs exported to India
a 794,999 mvalued a RM 406 million contributed 37%tothe overal
value of logs exported from January to April, 2010 against that
599,254 m? exported for the corresponding period in 2009. Volumes
of logs exported to Chinaalso increased by 234%, followed by Taiwan
(46%), Japan (75%), Korea (185%) and T hailand (891%) from January
toApril, 2010 againg the corresponding period last year. H owever, export
of logto Vietnam and Pakistan decreased by 11% and 77% respectively
from January to April, 2010, compared to similar period in 2009.

The top four importers were India, China, Taiwan and Japan. T hey
had congtituted 91% of the total volume and contributed 93% to the
total exported value of log from January to April 2010 whereasin 2009,
thesetop four importers constituted 106% and 90% of thetotal export
volume and value respectively. (Table 2)

Sawn Timber

The volume of sawn timber exported increased by 19% to
293,223 m?® from 247,343m?* and aso increased in its value by 19%
to RM 268 million from RM 226 million for January to April, 2010
againgt that of similar period in 2009.

T hailand is till the traditional number one market for the State8 sawn
timber by importing 99,143 m? of the sawn timber with exported value
at RM 89 million, followed by Middle East which imported
57,273 m3 valued at RM 63 million, Philippines imported 35,304 m3
with value RM 25 million and Taiwan imported 34,625 m® valued at
RM 23 million from January to April 2010.

Export volume of the sawn timber to T hailand picking up by 42%
compared to similar period of the previous year. T his was followed by
another threemgjor countrieslike M iddle East (2%), Philippines(12%)
and Taiwan (40%).

Export of sawn timber toT hailand, M iddle East, Philippinesand Taiwan
congtituted 77% of the overall exported volumefor January to April 2010
and contributed 75% to the overall value of product compared to 151%
in terms of volume and 71% in terms of vaue in 2009. (Table 3)

Plywood
Plywood exported from January to April 2010 was at 982,570 m® that
was 31% higher than that of 748,869 m® exported during the

corresponding period in 2009. Plywood sales at RM 1.3 hillion
contributed 37% to the overal revenue obtained from the total export
of logs and timber products for January-April 2010.

Japan remains the number one importer of the StatesOplywood with
apurchase of 432,165 m* or 46% of the volume exported with total
value of RM 597 million in the first four months in 2010. T here
was an increase by 18% in the volume of plywood exported to Japan
from January to April 2010 compared to that similar period, 2009.
O ther major plywood importers were Korea with a purchase of
19% at 211,573 m?® followed by Tawan (11% at 116,280 m®) and
Middle East (10% at 106,168 m?®) contributing revenue of
RM 1.1hillion at 88% of the overall value of plywood exported for
the period. (Table 4)

Other Timber Products

Export value of other timber products which included dowels,
mouldings, particle board, laminated veneer lumber, veneer, M D F, block
board, laminated board, woodchips and other timber product was
RM 225 million from January to April, 2010, contributed 9% of the
overdl valueof logsand timber products. T herewasadecreasein exported
values of these products by 2% in comparison with similar period in
2009.

T here was respective increase in volumes of moulding (106%),
particleboard (215%), fibreboard (21%), laminated board/flooring
(121%) and woodchips (2%) from January to April 2010 compared
to corresponding period in 2009. H owever, there wasamarked decrease
for veneer (10%), dowel (30%) and blockboard (84%) for thefirst four
months of 2010 compared to the previous year 2009.

Future O utlook

By the end of April 2010, the average unit prices of timber products
such assawn timber, plywood, veneer, dowels, moulding, particleboard,
blockboard and woodchips were quite stable.

T hey were respectively lower in the unit price of logs (3%), fibreboard
(3%) and laminated board/flooring (17%) ascompared to the previous
year. In spite of the decrease, there was a marked increase in the unit
price of sawn timber (0.3%), plywood (5%), veneer (7%), dowel (1%),
moulding (23%), particleboard (8%), blockboard (48%) and
woodchips (13%).

The wood industries in Sarawak have seen a dynamic growth for the
first four month 2010 which is increased by 38% in export volume
and 33% in export value compared to the previousyear 2009. H owever,
in thefirst quarter of 2010, the export value of logs and timber product
was RM 2.5 hillion which was a’5.3% decrease compared to the fourth
quarter 2009.

D atuk Amar Awang Tengah Ali H assan, the 2nd Minister of Planning
and Resources M anagement said, the government will continue to
monitor development in foreign markets and take proactive measures
to fulfill demand as the forestry and wood industries depended mainly
on the export market.

In the other issue, the State8 timber industry has been in the face of
bad publicity following allegations that some local plywood exporters
were dumping their plywood in South Korea. In defense, the Sarawak
Timber IndustriesD evelopment Corporation (ST ID C) and the Sarawak
Timber Association (STA) will join forcesin refuting these allegations
on behalf of the aleged plywood exporter@ through a joint-position
paper to submit to the South Korean Trade Commission (KTC).
H opefully, the timber importers from South Korea till to import
plywood from the StateB.




TRADE STATISTICS
SARAWAK

TABLE 1. EXPORT SUMMARY OF TIMBER AND TIMBER PRODUCTS FROM SARAWAK

2010 2009 % Change
PRODUCTS January-April January-April 2010/2009
Volume |FOB Value| Value | Volume |FOB Value| Value Volumel Value
(M3) | (RM®00) % (M3) (RM®00) %
LOG 1,473,948 695,666 | 28.08 955,235 465,315 25.06 54.30 49.50
SAWN TIMBER 293,223 268,279 10.83 247,343 225,647 12.15 18.55 18.89
PLYWOOD 982,570 1,288,359 | 52.01 748,869 937,470 50.49 31.21 37.43
VENEER 61,987 59,671 241 68,931 62,074 3.34 | (10.07) (3.87)
DOWEL 505 1,736 0.07 722 2,453 0.13 | (30.03) (29.23)
MOULDING 3,969 8,097 0.33 1,928 5,138 0.28 | 105.80 57.59
PARTICLEBOARD 25,738 11,659 0.47 8,167 3,423 0.18 | 215.16 240.61
HBREBOARD 63,609 75,959 3.07 52,767 64,976 3.50 20.55 16.90
BLOCK BOARD 824 932 0.04 5,089 3,883 021 | (83.82 (76.00)
LAM. BOARD/FLOORING 5,310 11,540 0.47 2,399 6,317 0.34 | 121.33 82.68
OTHER TIMBER PRODUCTS* 29,344 44,741 1.81 47,136 71,123 383 | (37.75) (37.09)
WOODCHIP (TONNE) 72,742 10,462 0.42 71,200 9,098 0.49 2.17 14.99
TOTAL 2,941,026 | 2,477,101 | 100.00 | 2,138,587 | 1,856,917 | 100.00 37.52 33.40
*OTH ER TIMBER PROD UCT S:
" Finger jointed " Dersified wood
Railweys slegpers " Wooden pallet
Laminated Vereer Lumber (LVL) " Wooden fences
D oor & door frames " Chopping board
Laminated beam " Wooden pegs & stakes
Farquet " Laminated post

Furniture and furniture parts

Notes:
Fibreboard include MD F and HD F
Tota of volume (m3) does not includes wooathips (tonne)
Total does not include goplication/permit to transport goods within the Federation [Customs D ecleration Form N 0.3 (CD F3)]

a5 EXPORT VALUE OF MAJOR TIMBER & TIMBER PRODUCTS FROM SARAWAK
value (%) (RM®00) : 2010 / 2009
55.00

50.00
45.00
40.00
35.00
30.00
25.00
20.00
15.00
10.00

5.00

PLYWOOD LOGS SAWN TIMBER FIBREBOARD VENEER OTHERS




